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AWC FACILITY SOLUTIONS BERHAD

(Company no. 550098-A)

(Incorporated in Malaysia)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

FOR THE QUARTER ENDED 30 SEPTEMBER 2003

PART A: REQUIREMENT OF MASB STANDARD 26 – INTERIM FINANCIAL REPORTING

1. BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in accordance with the requirements of the Malaysian Accounting Standards Board (“MASB”) Standard 26, Interim Financial Reporting and paragraph 9.22 and Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The interim financial report should be read in conjunction with the audited financial statements for the year ended 30 June 2003.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the audited financial statement for the year ended 30 June 2003.


The following notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the existence of the Group with the acquisition of the subsidiary companies on 27 June 2003.

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS

The auditors’ report on the financial statements for the year ended 30 June 2003 was not subject to any audit qualification.

3. SEASONAL OR CYCLICAL FACTORS

The Group’s business was not affected by any significant seasonal or cyclical factors during the financial period under review.

4. UNUSUAL ITEMS 

There were no unusual items affected assets, liabilities, equity, net income or cash flows of the Group for the quarter ended 30 September 2003. 

5. CHANGE IN ESTIMATES

There were no changes in estimates of amount reported in prior financial year that have material effect in the current quarter.
6.
DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayment of debts and equity securities during the current quarter except for the Debt and Corporate Restructuring Scheme which resulted in the transfer of listing status from Trans Capital Holding Berhad (TCHB) to the Company on 9 September 2003. The details of equity securities that were issued during the quarter is as follows:

a.
Issuance of 3,466,083 new ordinary shares of RM0.50 each at RM0.60 per share in exchange for 100% equity interest in Trans Capital Holding Berhad (TCHB);

b. Issuance of 28,679,809 new ordinary shares of RM0.50 each at RM0.60 per share in the Company as settlement of debts owing by TCHB to its unsecured creditors;

c. Restricted issue of 5,000,000 new ordinary shares of RM0.50 each at RM0.60 per share to certain existing shareholders of the Company;

d. Public issue of 17,100,000 new ordinary shares of RM0.50 each at RM0.60 per share in the Company as follows:

· 4,100,000 new ordinary shares to the Malaysian Public;

· 1,000,000 new ordinary shares to the former minority shareholders of TCHB; and

· 12,000,000 new ordinary shares by way of placement.

7. 
DIVIDENDS PAID

There were no dividends paid during the quarter ended 30 September 2003.

8.
SEGMENTAL INFORMATION



Investment holding

Integrated facility management

M&E engineering

Eliminations

Consolidated



RM’000

RM’000

RM’000

RM’000

RM’000













Revenue











External revenue

-

8,641

10,864

               -

19,505

Inter-segment revenue

-

           1,639

19

(1,658)

-

Total revenue

-

10,280

10,883

(1,656)

19,507



Investment holding

Integrated facility management

M&E engineering

Eliminations

Consolidated



RM’000

RM’000

RM’000

RM’000

RM’000













Results











Profit from operations

7

1,408

1,477

-

2,892

Finance costs

-

(132)

       (4)

-

 (136)

Profit before tax

   7

1,276

1,473

-

2,756

Taxation

   (2)

            (354)

(213)

-

(569)

Profit after tax

5

922

1,260

-

2,187

9.
CARRYING AMOUNT OF REVALUED ASSETS

The valuation of freehold land and building have been brought forward, without any amendment from the audited financial statement for the year ended 30 June 2003. The carrying value is based on a valuation carried out in 1998 by an independent qualified valuer on an open market value basis, less accumulated depreciation.

10.
SUBSEQUENT EVENTS

There were no material events subsequent to the end of the current quarter that require adjustment to, or disclosure in the interim financial reports except that the Company had on 29 October 2003 entered into a sale and purchase agreement to acquire 300,000 ordinary shares of RM1.00 each representing 75% of the issued and paid-up share capital of Plant & Maintenance Engineering Sdn Bhd (PME) for a total cash consideration of RM1,300,000. 

11.
CHANGES IN COMPOSITION OF THE GROUP

There were no material changes in the composition of the Group during the current quarter.

12.
CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Directors are not aware of any material contingent liabilities or contingent assets as at the date of this report.

13. 
CAPITAL COMMITMENTS

There were no material capital commitments which require disclosure in this report.

PART B: ADDITIONAL INFORMATION AS REQUIRED BY APENDIX 9B OF KLSE LISTING REQUIREMENT

14.
PERFORMANCE REVIEW

The Group was effectively formed on 27 June 2003 and was listed on the Second Board of the Kuala Lumpur Stock Exchange (KLSE) on 9 September 2003. Therefore, no comparative figures are presented as this is the first quarterly interim financial report announced by the Group in compliance with the KLSE requirements and in conjunction with its listing on the Second Board of the KLSE.

For the current financial quarter under review, the Group’s revenue recorded of RM19,505,000 and profit before tax of RM2,756,000 which is in line with the Group’s Budget for the quarter. 

15.
COMMENTARY ON VARIATION OF RESULTS AGAINST PRECEDING QUARTER


There is no commentary on material variation of results for the quarter as this is the first set of interim financial report.

16.
COMMENTARY ON PROSPECTS

The Directors are of the view that the overall performance of the Group for the remaining financial quarters will improve barring any unforeseen circumstances. 

The Group’s IFM division has a stable and recurring income from managing common user Government buildings in the Concession Zone, provides the Group with a long term earning base. Together with the secured medium term contracts obtained by the M&EE division, the Group is confident to meet the profit forecast for the financial year ending 30 June 2004. 

17. 
PROFIT FORECAST OR PROFIT GUARANTEE

This disclosure requirement is not applicable as the Group is yet to complete its current financial year.

18.
TAXATION



Quarter ended 

30 September 2003



RM’000





Estimated tax payable in respect of current quarter:



          - Malaysia income tax

606

          - Foreign income tax

34



640





Deferred taxation – reversal of temporary differences

                   (71)



569

The Group’s effective tax rate is lower than the Malaysian general statutory tax rate of 28% principally due to certain subsidiaries are subject to a lower statutory tax rate. 

19.
SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sale of unquoted investments and properties during the quarter ended 30 September 2003.

20.
QUOTED SECURITIES

There were no purchase or disposal of quoted securities during the current quarter ended 30 September. As of 30 September 2003, there was no investment in quoted securities by the Group.

21.
CORPORATE PROPOSALS

a.
Status of Corporate Proposals

During the current quarter, the Company issued a prospectus dated 31 July 2003 for a restricted and public offer of 22,100,000 new ordinary shares of RM0.50 each at an issue price of RM0.60 as further disclosed in Note 6. The new shares were fully subscribed and paid on its closing date, and the entire paid-up share capital of the Company were successfully listed on the Second Board of the KLSE on 9 September 2003.

b.
Status of Utilisation of Proceeds


The Company raised RM13.26 million from the restricted and public offer on 31 July 2003. The details of the utilisation of the proceeds as at 30 September 2003 are as follows:



Proposed Utilisation
Already Utilised
Balance
Note



RM’000
RM’000
RM’000


Repayment to the Preferential Creditors of TCHB and the Scheme Subsidiaries pursuant to the Debt Settlement Scheme

10,000
7,439
2,561
(a)

Restructuring and listing expenses

2,500
2,611
   (111)
(b)

Working capital

750
639
111
(b)



13,260
10,689
2,561


Note:

(a)
As at the date of this announcement, the process of settling the debts is still on going. 

(b) The under estimation of Restructuring and Listing Expenses was covered by the working capital portion.

22.
BORROWINGS AND DEBT SECURITIES



As at



30 September 2003

30 June

 2003



RM’000

RM’000







Secured Short-term Borrowings:





Bank overdrafts 

826

1,031

Term loan (due within 12 months)

1,183

1,312

Hire purchase payables (due within 12 months)

354

343



2,363

2,686







Secured Long-term Borrowings:





Term loan (due after 12 months)

3,196

3,369

Hire purchase payables (due after 12 months)

602

589



3,798

3,958

Total Borrowings

6,161

6,644







All of the above borrowings are denominated in Ringgit Malaysia.
23.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

There were no off balance sheet financial instruments as of the date of this announcement.

24.
CHANGES IN MATERIAL LITIGATION

There were no material litigations or claims against the Group as at the date of this report.

25.
DIVIDEND PAYABLE

There was no dividend payable declared as of the date of this announcement.

26.
EARNINGS PER SHARE

The basic earnings per ordinary share of the Group is calculated based on the Group’s net profit attributable to ordinary shareholders of RM2,187,000 over the weighted average number of ordinary shares in issue during the current quarter of 206,682,000.

27.
AUTHORISATION FOR ISSUE


The interim financial report has been approved by the Board of Directors for issuance on 20 November 2003.

28.
COMPARATIVE FIGURES

This is the first set of interim financial report. Thus, no comparative figures are presented.
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